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ACRE, or the Average Crop Revenue Election, is a revenue-based commodity program contained in the
2008 Farm Bill. Farmers were allowed to extend enroliment in ACRE for the 2013 crop year. This post
provides estimates of state ACRE payments in 2013 for corn, soybeans, and wheat. If ACRE pays, the
payments will be made after September, 2014. ACRE likely will make payments for corn in several
Midwestern states. ACRE is not projected to make payments for soybeans. ACRE likely will not make
wheat payments in Midwestern states. ACRE payments are not projected for lllinois in corn, soybeans, or
wheat.

Estimation of Payments

ACRE makes payments when a crop's state revenue, as measured by the state yield times the national
market year average (MYA) price, is below state benchmark revenue. If this state benchmark is met, a farm
benchmark also must be met before ACRE will make payments on an individual farm. More detail on the
calculation of guarantees is provided in the July 24, 2013 article.

To estimate payments, estimates of state yields and MYA prices are needed. State yields have not been
released by the Farm Service Agency (FSA). In this post, data from the National Agricultural Statistical
Service are used to estimate yields. Procedures used in the post will result in state yields close to those
used by FSA, but will not be exactly the same yields. Most of the deviations in state yields likely will occur in
wheat.

MYA prices will not be known until the end of the marketing year: August for corn and soybeans, May for
wheat. The midpoint of ranges estimated by the World Agricultural Supply and Demand Estimates
(WASDE) are used for MYA prices.

In this post, state ACRE payments times .85 are reported. A farm's payment equals the state ACRE
payment times .85 times the ratio of farm average yield to state average yield. Multiplying the state ACRE
payment by .85 comes close to stating the average ACRE payment on farms within a state.
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Corn

ACRE payments are estimated using a MYA price of $4.50 per bushel. The state ACRE payment times .85
is estimated at $34 per acre for lowa, $32 for Minnesota, $22 for North Dakota, and $23 for Wisconsin (see
Figure 1). ACRE payments likely will not occur in lllinois. For ACRE to pay in lllinois, the MYA price would
have to be below $4.43 per bushel.

Figure 1. Estimated 2013 State ACRE Payments (x .85), Corn.
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Estimated using a $4.50 market
year average price and state
yields reported by NASS.

Soybeans

The midpoint of WASDE's soybean price range is $12.95 per bushel. At that price, ACRE likely will not
make payments in any state. lowa comes the closest to having a payment. A MYA price below $12.91
would result in an ACRE payment in lowa. For lllinois to receive an ACRE payment, the MYA price would
have to be below $10.92.

Wheat

The midpoint of WASDE's soybean price range is $6.85 per bushel. At that price, ACRE would not make
payments in Midwestern states (see Figure 2). ACRE is projected to make payments in several Great
Plains and Western states.

State wheat yields used by FSA are more difficult to estimate than state yields for corn and soybeans. If
anything, state yields are likely overestimated in this post, result in conservative estimates of 2013 ACRE
payments for wheat. Variations in state yields from those presented here are potentially larger in Western
states than in Midwestern states. No payments on wheat should be expected in the Midwest.
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Figure 2. Estimated 2013 State ACRE Payments (x .85), Wheat.

Estimated using a $6.85 market

year average price and state
yields reported by NASS.

Summary

Extension of the ACRE program will result in ACRE payments in some states. In lllinois, ACRE will not
make payments for corn, soybeans, or wheat. Corn payments will occur in the western corn-belt. ACRE
likely will not make payments for soybeans. This post contains estimates of ACRE payments. Actual
payments will vary from those shown here because of differences in yields and MYA prices.
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