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Housekeeping
Webinar will be archived and available at 
www.farmdoc.illinois.edu/webinars

Handout available via 
GoToWebinar Control Panel

Questions
Please submit questions 
during the presentation



TOPICS

•ARC/PLC

•Other programs
⁃MFP
⁃WHIP PLUS



Agriculture Risk Coverage & 
Price Loss Coverage



Farm Bill 2018:  Commodity Title
• Schnitkey, G., C. Zulauf, K. Swanson, J. Coppess and N. Paulson. 

"The Price Loss Coverage (PLC) Option in the 2018 Farm Bill" farmdoc daily (9):178, 
Department of Agricultural and Consumer Economics, 
University of Illinois at Urbana-Champaign, September 24, 2019
https://farmdocdaily.illinois.edu/2019/09/weekly-farm-economics-the-price-loss-coverage-plc-option-in-the-2018-farm-bill.html

• Schnitkey, G., J. Coppess, N. Paulson, C. Zulauf and K. Swanson. 
"The Agricultural Risk Coverage — County Level (ARC-CO) Option in the 2018 Farm Bill" 
farmdoc daily (9):173, Department of Agricultural and Consumer Economics, 
University of Illinois at Urbana-Champaign, September 17, 2019
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html

• https://fd-tools.ncsa.illinois.edu
(online payment estimate calculator).

https://farmdocdaily.illinois.edu/2019/09/weekly-farm-economics-the-price-loss-coverage-plc-option-in-the-2018-farm-bill.html
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html
https://fd-tools.ncsa.illinois.edu/


Farm Bill 2018:  Commodity Title
• On a FSA farm basis, allows a choice between:

⁃ Price Loss Coverage (PLC)
⁃ Agricultural Risk Coverage – County Level (ARC-CO)
⁃ ARC – Individual Coverage (ARC-IC)

• For 2014 Farm Bill likely made a choice of ARC-
CO for corn and soybeans, don’t assume this is 
the correct choice for 2018 Farm Bill

• Choice will initially be made for 2019 and 2020 

• Make a yearly choice after that: 
2021, 2022, 2023



Price Loss Coverage
• Makes payments when 

market year average (MYA)
price (or loan rate) is below 
effective reference price

• MYA price is a national 
average price:
⁃ September to August 

for corn and soybeans
⁃ June to May for wheat
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Effective Reference Price
Higher of 
• 85% of 5-year Olympic moving average
• Statutory Reference price

Statutory 
Reference Prices

Corn $3.70
Soybeans $8.40

Wheat $5.50Addition of 85% of 5-year Olympic average 
not likely to come into play
5-year Olympic average must be above

• $4.35 for corn
• $9.88 for soybeans
• $6.47 for wheat
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2018 Farm Bill: Reference Price

• USDA Chief Economist 
Forecast – likely too high

• MYA expected above 
$8.40 Reference Price 

• Effective reference price 
“escalator” (85% of 5 
year Olympic moving 
average) not effective

Sources: USDA NASS (actual) and OCE (projections)



Yield Update for PLC
• Update yields on a crop and farm basis
• Higher of:
⁃ Current PLC yield, or
⁃ 2013 to 2017 average x .9 x  national yield ratio

.81 for corn, soybeans 
and wheat (most likely)

Update if that yield is higher  
(My advice: Use crop insurance yields)



If update yield (160.5) is 
higher than current PLC 
yield, take the update.



Changes to ARC-CO, part 1.
County Location: The 2018 Farm Bill makes payments on the county where the 
farm is located. 

RMA Yields: Yields from crop insurance will be given preference in the 
calculation of county yields in the 2018 Farm Bill. For the 2014 Farm Bill, 
National Agricultural Statistical Service (NASS) data were given first preference

80% of t-yield: For 2018, 80% of the t-yield is yield as the floor on county 
yields. For 2014, 70% of the t-yield was the plug yield.

Trend-Adjusted Yields: For 2018, county yields are trend adjusted before 
calculating benchmark yield. The trend adjustment was not used in 2014 Farm 
Bill.



Changes to ARC-CO, part 2.
Effective Reference Price: For 2018, there is an effective reference price that can be higher 
than the reference price if 85% of the five-year Olympic average is above the reference price. 
The 2014 ARC-CO program did not have this escalator provision.

Lagged Calculation: For the 2018 Farm Bill, benchmark yields and prices used in calculating 
benchmark yields, prices, and revenues are lagged one year. The 2014 Farm Bill did not lag 
data.

Multiple Decision Points: For the 2018 Farm Bill, the choice between commodity title 
programs is not binding over the life of the 2018 Farm Bill. By March 15th, 2020, farmers and 
land owners will choose for the 2019 and 2020 program years.

Multiple Decision Points: A yearly decision then can be made for 2021, 2022, and 2023. For 
the 2014 Farm Bill, the commodity title choice was made for all program years from 2014 to 
2018.



ARC-CO: 

Benchmark 

Calculations

From: farmdoc Daily, Sept 17, 2019
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html



ARC-CO: 

Benchmark 

Calculations

From: farmdoc Daily, Sept 17, 2019
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html



ARC-CO 

Payment 

Calculations

From: farmdoc Daily, Sept 17, 2019
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html



ARC-CO 

Payment 

Calculations.

From: farmdoc Daily, Sept 17, 2019
https://farmdocdaily.illinois.edu/2019/09/the-agricultural-risk-coverage-county-level-arc-co-option-in-the-2018-farm-bill.html



Demonstrate 

ARC/PLC Tool

https://go.illinois.edu/fd-ARCPLC



Tool that will be on farmdoc



Tool that will be on farmdoc



Loan Commodity Current Loan Rate 2019 to 2023 Loan Rate Percentage Increase
WHEAT (bu.) $2.94 $3.38 114.97%
CORN (bu.) $1.95 $2.20 112.82%
GRAIN SORGHUM (bu.) $1.95 $2.20 112.82%
BARLEY (bu.) $1.95 $2.20 112.82%

UPLAND COTTON (lb.)
2-year average of 

world prices (between 
$0.45 and $0.52/lb.)

2-year average of world 
prices, not less than 98% 

of previous year (between 
$0.45 and $0.52/lb)

LONG GRAIN RICE (cwt.) $6.50 $7.00 107.69%
MEDIUM GRAIN RICE (cwt.) $6.50 $7.00 107.69%
SOYBEANS (bu.) $5.00 $6.20 124.00%
PEANUTS (tons) $355 $355 100.00%

2018 Farm Bill Loan Rates
2018 Farm Bill: Loan Rate Update



Market Facilitation Program (MFP)
Wildfire and Hurricane Indemnity Program (WHIP) Plus



Legislation providing payments to Illinois farmers in 2019
WHIP Plus

Wildfire and Hurricane Indemnity Program
• Disaster bill passed by U.S. Congress
• Cover production losses in 2018, 2019
• Programs

⁃ Prevent plant
⁃ WHIP for crop, tree nuts, milk losses 

(don’t think this applies to Illinois 
because we did not have losses due 
to wildfires and hurricanes)

• Payment limit of $125,000 per entity, not 
applied to prevent plant

(FSA does not have a manual)

MFP
Market Facilitation Program

• Authorized through CCC authority
• Designed to cover losses from trade and 

other market distortions 
• Never was envisioned to be such a large 

program, may face some scrutiny in the 
future

• Eligibility:  
1. Meet highly erodible land requirement
2. Average AGI for 2015, 2016, 2017 is less than 

$900,00 or more than 75% of AGI from farming

• $250,000 per person (separate for milk and 
hos, and specialty crops)



Reviewing MFP (2018 and 2019)
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Outlay Forecast – Farm Spending (CBO and USDA)

Expected spending for MFP will exceed all 
Title I program spending in FY2019 and 2020.

More than double in FY2019.

MFP2018: CBO projects $9.556 billion.

MFP 2019:  USDA announced 
$14.5 billion in three payments, 
50% now. 



MFP(2018) 
Market Facilitation Program (MFP) Version 1.0
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Payments by Commodity, Billion $, US

Commodity Payment Rate

Corn $.01 per bushel

Cotton $.06 per pound

Dairy (milk) $0.12 per cwt

Pork (head) $8.00 per head

Sorghum $.86 per bushel

Soybeans $1.65 per bushel

Wheat $0.14 per bushel



MFP2 (2019)
• Payment rates; single 

(per-acre) rate by 
county for all planted 
acres in 2019 ($15 per 
acre for cover 
crop/prevent); range 
from $15 per acre to 
$150 per acre.

• Illinois range: 
$50 (Jo Daviess) to 
$85/acre (Moultrie). Source: Farm Service Agency, USDA



WHIP PLUS: Prevent Plant Supplemental.
Change in Soybean Acres from 2018 to 2019 Change in Corn Acres from 2018 to 2019



WHIP PLUS: Prevent Plant Supplemental.
• USDA announced that farmers with prevent plant 

on revenue policies will receive a supplemental 
indemnity equal: 15% on RP, 10% on other policies

• We estimate between $500m to $725m of the $3b 
available will be paid out under this provision.

• Example: 85% revenue, corn (200 APH; $4.00 
projected price); PP at 55% = $374 est. indemnity.  

• Supplemental = 15% of $374 = $56.10 

Prevent Plant Acres as a Percent of 2019 Total Acres

Source: Farm Service Agency



WHIP Crop 
WHIP payment factors Payment formula

Expected value crop
x whip payment factor 
- Value of crop
- insurance indemnity

We think does not apply to Illinois



FSA Loan Program
• Direct loans
⁃ Can move this year’s payment to end of loan, with reason
⁃ Interest is still owed
⁃ Only allowed once during the life of the loan

• Guaranteed loans
⁃ Can be restructured

• Disaster loans are available



Thank You

Jonathan CoppessGary Schnitkey Nick Paulson

Visit us at
farmdoc.illinois.edu and farmdocdaily.illinois.edu
Checkout new ARC PLC Calculator at https://go.illinois.edu/fd-ARCPLC Sponsored by



Thank You to our Webinar Sponsors
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