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U.S.-China Trade War

U.S. Federal Customs Revenue, 2000 to 2020 Q1
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What is your level of support for raising tariffs on
imports from China as a response to the Coronavirus?

O Strongly Oppose
O Somewhat Oppose
O Neither

O Somewhat Support
O Strongly Support
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100%

Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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The amount of U.S. debt China's record of enforcing
held by China is a serious intellectual property rights

problem for the U.S. leaves much to be desired
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What is your level of support for canceling some U.S.
debt held by China as a response to the Coronavirus?

O Strongly Oppose
O Somewhat Oppose
O Neither

O Somewhat Support

O Strongly Support
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Survey results from last year
Qu et al., CARD Policy Brief 19-PB 26, October 2019
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What is your view on the long-term outlook for
demand growth in China and exports of U.S.
agricultural products?

O U.S. ag exports to China will decline
O U.S. ag exports to China will remain stable
O U.S. ag exports to China will increase

O ldon’t know



US-China Agricultural Trade and
Shifting Consumption Patterns in China
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China Records First Ever Contraction in Quarterly GDP on Coronavirus

GDP contraction of 6.8% foreshadows pain likely to be reported world-wide THE WALL STREET JOURNAL

Viral Hit
China recorded its first GDP contraction since GDP PLUNGES AMID CORONA\"RUS
it began reporting quarterly figures in 1992.
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The coronavirus will delay agrlcultural export
surges promised in trade deal with China .. 2020 prrem——w—m,

The novel coronavirus has shocked the world’s economies.

B Wendong Zhang
il \

The virus has spread to more than 100 countries and many U.S. states. This has rattled global stock

markets, plunging the Dow more than 2,000 points on March 9 — the biggest one-day drop since the
2008 Great Recession.

Concerns about potential global economic decline has made implementation of the U.S.-China phase
one trade deal uncertain. This deal requires China to purchase an additional US$12.5 billion worth of
U.S. agricultural products in 2020, and $19.5 billion more in 2021.

In our recent research on the impacts of the U.S.-China trade war on U.S. agriculture, we argue that

China has the capability to make these purchases, despite delays and disruptions to supply chains .
. OW/ k| ¥,
and trade flows caused by the coronavirus. UNIVERSITY

rsity provides funding as a member of The

https://theconversation.com/the-coronavirus-wilI-delay-agricultg ral-export-surges-promised-in-trade-deal-with-china-132227



TRADE AND INVESTMENT POLICY WATCH
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Unappreciated hazards I
Chad P. Bown (PIIE

Of the US-China phase one deal January 21, 2020 5:00 AM

US export targets for agriculture, energy, and manufactured
goods under phase one deal may be difficult to achieve

Total US exports to China by covered sector, billions USD
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Vol. 24, No. 4 www.extension.iastate.edu/agdm February 2020

US-China Phase 1 Trade Deal and US agriculture:

A big win for farmers or too good to be true?
By Wendong Zhang, extension economist, 515-294-2536, wdzhang@iastate.edu

A Business Newsletter for Agriculture

Vol. 23, No. 4 www.extension.iastate.edu/agdm February 2019

Seven things to know about China to understand the
trade war

h\ By Wendong Zhang, extension economist, 515-294-2536, wdzhang@iastate.edu
IOWA STATE UNIVERSITY EBDCARD

EXtenSion and OutreaCh Center for Agricultural and Rural Development



A possible &

pathway

for China’s ag import surge?
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US Pork Exports to China Surged b/c ASF, so has Europe’s
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US Pork Exports to China Surged b/c ASF, so has Europe’s
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US Soybean Exports Comparable to 2019,
but behind 2017
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Chinese Soybean Imports by Month 2017/01 - 2020/03
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What remains unchanged:
Comparative advantage for US Ac
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What remains unchanged after COVID-19:

Chinese surging meat consumption & beyond
A Meatier Middle Kingdom
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What remains unchanged after COVID-19:
Chinese surging middle class

88 percent of the next billion entrants
into the middle class will be in Asia

By 2030, Asia could represent 2/3 3 5 0 m
of the global middle class population.
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What remains unchanged after COVID-19:
Chinese continued overseas investment

& diversification through BRI
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What has changed due to the coronavirus?

Chinese Livestock Industry Modernization

High Speed Rail & Social Governance SARS. . .
CARD )Agricultural Policy Review 'ow s unersiy
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Changes in my hometown?

Greenhouse plastlcfllm Shandong IProvmce
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In Chma 500+ million consumers shop on
mobile phones, even before the coronavirus




5

O
Ly
Al

_'_,.l

FINANCIAL TIMES RSB SR T ST

F75: K XESFIEEHEE, IR

Yuval Noah Harari: the world after A

coronavirus
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This storm will pass. But the choices we make now = =
could change our lives for years to come

ERE, SERASAER-AHESESRELENNER, FE "HERMEE

. =T 11 BRESAshEEEN.

Yuval Noah Harari MARCH 20 2020

In this time of crisis, we face two particularly .t REUTERS Q

important choices. The first is between totalitarian womwonews

survelllance and citizen emp owerment. The Second Exclusive: Trump says China wants him to lose re-election

is between nationalist isolation and global race L
WASHINGTON (Reuters) - President Donald Trump said on Wednesday he believes

SOlidariWo China’s handling of the coronavirus is proof that Beijing “will do anything they can” to
make him lose his re-election bid in November,
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Chinese Lesson Time
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Home Products/Output News Tools Research Areas AgPolicy Review Farmland ChinaAg  Conservation People  About Home  Products/Output  News Tools Research Areas  Ag Policy Review  Farmland  ChinaAg  Conservation  People  About
ISUSurvey  Graphs  InteractiveMaps ~ Ownership  Downloads  Resources  FAQ  News  History  Archive Presentations ~ COVID-19  Trade WarData  Resources  News  People  About
2019 ISU Land Value Survey China Ag Center * Publications
2019 ISU Land Value Survey. o
The 2019 15U Land Value Survey shows a 2.3 percent increase In average Iowa farmiand values from November 2018 to November 2019, The average Wendong Zhang and Tao Xiang. 2020. "Tht willdelay | Chinese
statewide value of an acre of farmland is now estimated at $7,432. This modest increase, which barely exceeds the pace of inflation, is the second rise aver ::mm"& 102017, billions of dollars
e Conversation. v

the past six years, but still represents a 15 percent decrease from the 2013 peak in nominal land values, or a 23 percent drop in inflation-adjusted values.
The novel coronavirus has shocked the warld’s economies,

2017 Iowa Farmland Ownership & Tenure Survey Paper Copy Available for Order ($5 Only)
The virus has spread to more than 100 countries and many U.S. states.

The new, 60-page 2017 lowa Farmland Ownership and Tenure Survey report is available for order at the Extension Store &' for only $5 each paper copy. This This has rattied global stock markets, plunging the Dow more than 2,000
s @ unique survey across the nation which provides statistically representative information on many aspects of land ownership, tenure and transitions in Towa. points on March 9 - the biggest one-day drop since the 2008 Great
For example, the survey finds that 60% of Iowa land is owned by people 65 years or older, 82% of lowa land is owned free of debt, and 29% of all acres is Recession.

primarily owned for family or sentimental reasons.
Concerns about potential global economic decline has made
implementation of the U.S.-China phase one trade deal uncertain. This deal
requires China to purchase an additional US$12.5 billion worth of U.S.
agricultural products in 2020, and $19.5 billion more in 2021

1. What are you interested in?

In our recent research on the impacts of the U.S.-China trade war on U.S.
agriculture, we argue that China has the capability to make these
purchases, despite delays and disruptions to supply chains and trade flows
caused by the coronavirus. A resilient and recovering Chinese economy
means the country can comply with the trade deal and potentially minimize
damage to the U.S. economy from an ongoing trade war.

Wendong Zhang. 2020. "US-China Phase 1 Trade Deal and US Figue 1
agriculture: A big win for farmers or too good to be true?" ¥ Ag
Decision Maker. Iowa State University Extension and Qutreach.
Almost two years after the start of the US-China trade war, leaders of both
countries signed the highly anticipated Phase 1 trade deal on January 15,
2020. This is especially significant politically and symbolically because this
deal represents the first time both countries made moves to actually
reduce the tariff rate rather than escalate the situation. In the 88-page

www.card.iastate.edu/farmland www.card.iastate.edu/china

Wendong Zhang
Assistant Professor and Extension Economist
478C Heady Hall, lowa State University
515-294-2536
wdzhang@iastate.edu

IOWA STATE UNIVERSITY This institution is an equal opportunity provider. For the full @CARD
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Upcoming Webinars

Agricultural Law Issues and the COVID-19 Pandemic
11:00 to 11:45am CT, Friday May 8t

The COVID-19 pandemic has sent shockwaves through the agricultural production system and raised unique legal issues for
input suppliers, crop and livestock producers, and processors. This webinar will explore the pandemic’s impact on the legal
enforceability of agricultural contracts, protections afforded under commodity specific statutes such as the Perishable
Agricultural Commodities Act and the Packers and Stockyards Act, regulatory compliance issues with potential large-scale
euthanasia of livestock, state-level meat inspection laws, application of the Defense Production Act in the agricultural
context, and a new generation of farm foreclosure moratorium laws.

PPP - Eligible Uses and the Loan Forgiveness Process
11:00 to 11:45am CT, Tuesday May 12th

Many businesses, including farmers and other agricultural enterprises, applied for and received Payroll Protection Program
(PPP) loans. To qualify for loan forgiveness, loan funds can only be used to pay for certain expenses. Join Bob Rhea and Dale
Lattz from FBFM and Nick Paulson from the farmdoc team to discuss these issues.
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Thank You for joining us!
Please submit your questions

I ILLINOIS EXTENSION ~farmdocpaiy  FarmPolicy News Visit us at I
fa r m d ° Market Prices  Sections Tools Publications Events Sponsors/Donate AboutUs Q
DECISION OUTREACH CENTRAL I I I I N I
Coronavirus and Ag a I m o c DA I L I ! . It | &
The farmdoc team discusses the impact and influence of the Coronavirus an farmers and agriculture. As we learn more we'll update this page . ) ol ol g
with articles and videos to help inform our audience. Submit Questions "
. . onsumer eConomics
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farmdoc daily live: Coronavirus and Ag vewal ©  see s ] ter For Series © 9 SUbSCI’Ibe fOI’ Latest NEWS UpdateS

Setting the Stage Lessons from Infectious Disease and Financial Perspectives on Global Transportation and Cash
reh 174 Livestack Agriculture and Caranavirus

e ey

Visit our new Coronavirus and Ag page

for the latest information
farmdoc.illinois.edu/coronavirus-and-ag

Outlook and Farm Policy Moving Acreage Decisions 2020 Impacts of Covid-19 on Agricultural  Scott Irwin and Jeff Bunting on Crop
Forward 2 Assets and Lending Markets Supply Logistics this Spring

farmdocon: (W]

e S ve | coronavines sndRe . T
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Rural Economy Stimulus: CARES and Getting the 2020 Crop Planted The Impact of the Coronavirus An Update on Policy and Political
PPP Funding Pandemic on Food Prices and Retail ‘Outlook for Coronavirus Pandemic
T W, AF h 30 CsT Food Sector Relief
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For the webinar archives and 5-minute farmdoc
= Subscribe to our channel YouTube.com/farmdocVideo
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