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Entities Involved with PACE

Sponsoring
Crop Insurance
Developer Supporting Organizations Companies
Food & Ag Policy e ASSOCIATION
I CROP RISK
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Topics

Post Application Coverage Endorsement Tool

State lllinois
County Champaign
Unit Enterprise
Underlying Policy RP
Underlying Policy Level 85%
APH yield 200

LJS% United “s&t:i" ?:g:r'::;-em of Agriculture Home  AboutRMA  FindanAgent  News  Coreers  ContactUs  EnEspaiol Projected price $4.80

Search PACE Coverage Level Election 90% (75% to 90%)

90% Pace Coverage Electtion

Post Farmer- FAST

Policy & Procedure ~ | RMALocal ~ | Commodities ~ ~ | Topics ~

Risk Management Agency Fact Sheet Application Paid PACE
Washington National Office — Washington,DC Percent Premium Indemnitv
Revised September 2022
g 25% $1.43 $26
Post Application Coverage Endorsement 30% $2.38 $43
Post Application Coverage Causes of Loss 35% $§§; szg
Endorsement o s b A e e :g: 23.80 :69
Additional Records 50% $4.75 586
PACE 10 b por 55% $5.23 $95
Availability syt

P{tﬁ' il " -» i " Ilinois ~Salesr:«i|::sd!‘hmhwlhe: 50% 5618 $112
:::::L:;h.ohio‘mdwho)km‘ o b ;::‘"ef‘s'“lm_e'_::""“*di 65% $7'13 $130
—_—_ e bandname etz g 70% $8.01 $147
SACEElphitty e 75% $8.76 $164
o joginsrnce poi : koL e e vis st 80% $9.52 $181

conptlont The amount of l&r:f:ixtr applied per date; and. - i

Product PACE
Description Claims
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Post Application Coverage Endorsement
(PACE)

Provides payments If youcan not apply nitrogen
after planting because of weathefrelated reasons

PACE Is an event insurance (like hail),
final yield does not matter

Available for

Revenue Protection (RP)
Revenue Protection with Harvest Price Exclusion (RPHPE)

Yield Protection (YP)

farmdoc
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2024 Example

LaSalle County, lllinois
$4.80 Projected Price
220 bushel/acre yield
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2024 Example

ALaSalle County, lllinois
$4.80 Projected Price o
_ pplication
220 bushel/acre yield

AFarmer decides by March 15
Total N to be applied for the year
Post-application percent: 40%
Unit (Enterprise, Basic, Optional)
PACE coverage level election: 90%

AFarmer-paid premium: $2.33 per acre

APayments if post application

can not be made = $57 per acre
Can go up if harvest price greater than
Projected price, RP

‘&%&3&"« MERIDIAN @
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90% PACE Coverage

Farmer-
Paid

PACE
Indemnity

$57

farmdoc



PACE Decision by March 15

Post application percent  post Farmer.  PACE
pplication al ndemnity
Farmer reports total N budget
Amount applied post plant

Example

200 pounds actual N
120 pounds in Fall
80 pounds postplant

Post application percent Is
80/200 = 40%

.& ILCORN MERIDIAN @ farmdoc
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PACE Decision by March 15

o PACE.Coverage 90% PACE Coverage

I&DACE Coverage Post- Falimers RACE Farmer- PACE

Application RPaid IAdEMRILY, Paid Indemnity

Range from 75% to 90%

Alnfluences:
-
Premium
Indemnity

‘& ILGoRN meripian &0 farmdoc
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PACE Decision by March 15

APACE Unit ot the same as RP uni}

Enterprise units: can choose basic or optional units
Basic units: can choose basic or optional units
Optional units: optional units

ADo not have to insure all basic or optional units,
but must insure all units that majority of acres (50%)
IS post-applied

Alf you have enterprise units in two counties,
can insure one and not the other

farmdoc



Unit Impact on Premiums

ENSIpNse Basic Opdunsl Basicand optional units

Application Paid Indemnity Paid Indemnity Paid Indemnity have hlgher _premlgms
25% $1.17 $29 $1.54 $29 $1.54 $29 than enterprise units

30% $1.56 $38 $2.05 $38 $2.05 $38
35% $1.95 $48 $3.57 $48 $3.57 $48 Difference N premiums

40% $2.33 $57 $3.08 $57 $3.08 $57 are due to higher subsidy

45% $2.72 $67 $3.59 $67 $3.59 $67 fOI’ enterprise Units
50% $3.11 $76 $4.11 $76 $4.11 $76

55% $3.50 $86 $4.62 $86 $4.62 $86 _ _
oo% | 428 | sis | sses | sios | sses | sws | 1he€ unit choice
65% $5.06 $124 $6.67 $124 $6.67 $124 Influence per acre
70% $5.45 $133 $7.19 $133 $7.19 $133 payments.

75% $6.23 $152 $8.21 $152 $8.21 $152
80% $7.00 $171 $9.24 $171 $9.24 $171

Post- EFarmer- PACE Farmer- PACE Farmer- PACE

X
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Making a claim

AFarmer initiates the claim process,
Indicates number of acres could not postapply

AThere is a window listed in actuarial documents for making post
application that depends on planting date. (Can vary by county)

Plant on May 1, window between June 1 and June 22

AFarmers can apply before and after those dates. Crop insurance
companies will be provided weather analytics between those dates

AThe claim will receive scrutiny if weather analytics indicate
that adverse weather did not exist.
PACE will be somewhat like prevent plant in its application

R
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Making a claim

Claim must be because
weather related causes Example

(can not be because of LaSalle County
supply issues) 40% application rate

10 acresof the PACE Insured
acres couldnot be applied

Farmer indicates to crop

Insurance agent acres

that can not be applied Payment would be
10 acresx 7= 370

e o @ farmdoc
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Two checks on payments

V Check postapplication percent
to see If before applications cause a
lower post-application percent

V Coverage does not exceed deductible
when RP RPhpe YP) make a payment




Post application percent

Farmer reports by March 15

ATotal N application
ADeclared post application percent

Final percent will be lower If pre -applications exceed
Approved yield x 1.2 x (Bdeclared post application percent)

If exceeded, post application percent is lowered to
1 Actual pre-application Ibs N
(Approved yield x 1.2)

farmdoc




Example

Reported by March 15:

200 pounds of N expected
120 pounds preapplication/ 80 pounds post applications

40% declared postapplication percent
220 TAAPH

AApplied 120 pounds preplant and have a claim. Calculate
220 approved yieldx 1.2 x (13- 0.4) =158

Aln this example, preapplications (1201bs) do not exceed
the limit (1581bs), so no adjustment

MERIDIAN &
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Deductible limit

If RP (orRPhpe YP) pays
PACE payment can not exceed the deductible:
(1- RP coverage levglxguarantee x acres

Example
RP-85%, 220 guarantee yield $4.80 projected price

Total payments can not exceed
(150.85) x220x $4.80= $158 per acre x insured PACE acres

farmdoc




PACE Decision by March 15

90% PACE Coverage

(970 HACIHE COVElS

Post- Fanmers PACE Farmer- PACE
Application Paid’ e Emnity; Paid Indemnity
25% $0.48 $24 $1.17 $29
30% $0.63 $32 $1.56 $38
35% $0.79 $40 $1.95 $48
40% $0.95 $48 $2.33 $57
45% $1.11 $55 $2.72 $67
50% $1.27 $63 $3.11 $76
55% $1.43 $71 $3.50 $86
60% $1.75 $87 $4.28 $105
65% $2.06 $103 $5.06 $124
70% $2.22 $111 $5.45 $133
5% $2.54 $127 $6.23 $152
80% $2.86 $143 $7.00 $171

&

ooooooooo

The 80% postapplication
percent at 90% coverage
level may face a limit.

In this case, can not have
all acres making a PACE
claim and receive the
entire

farmdoc



X ILLINOIS Our Sites: farmdoc farmdocpaiy FarmPolicyNews Q

Market Prices Sections Tools Publications Webinars/IFES Sponsors/Donate About Us

| a I m d o c Crop Insurance Tools Cover Crop Analyzer

FAST Spreadsheet Tools Crop Insurance Decision Tool (Sheet)

lllinois Farm Management Handbook Crop Insurance Payment Evaluator

Crop Insurance Premium Calculator

EDUCATIONAL PARTNERS: ARC/PLC Calculators
Dept Of ACE FBFM EXTENSION Crop Insurance Summary of Business Tool (Sheet)

ECO/SCO Payment Estimator (Sheet)

Connect

farmdoc.illinois.edu T 1 I—

Post Application Coverage Endorsement Tool (Sheet)

Corporate Sponsor Price Distribution Tool

FAST

TIAA Center for

Farm.Analysis.Solution.Tools Farmland Research

. ; - Platinum Sponsor Platinum Sponsor
Post Application Coverage ECO/SCO Payment Estimator 2 2
Endorsement Tool January 22, 2024 /4 CORTEVA
January 31, 2024 agriscience ILLINOTIS

With this program, a user can estimate Helping Farm Families Succeed

This program calculates premiums for PACE: payments for individual farm level crop
Post Application Coverage Endorsement insurance products in addition to SCO and Platinum Sponsor Platinum Sponsor
Insurance. ECO.

View Updated Tool GROMARK

R
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X ILLINOIS Our Sites: farmdoc farmdocpaiLy FarmPolicyNews Q

Market Prices Sections Tools Publications Webinars/IFES Sponsors/Donate About Us

farmdoc

FAST Tools

Post Application Coverage Endorsement Tool

About This Tool Catch up with the farmdoc Daily Article

® Last Updated : January 31, 2024
This program calculates premiums for PACE: Post

@ PACE and Nitrogen Fertilizer Str...

Application Coverage Endorsement Insurance.

& Download this FAST Tool
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Continue
FAS T PACE: Post Application Coverage Endorsement Tool

Updated 1/30/2024

This program calculates premiums for PACE: Post Application Coverage Endorsement Insurance

Support Provided By:

Z lllinois Corn
Marketing Board

X
ILLINOIS
farmdoc gt —
Consumer Economics

COLLEGE OF AGRICULTURAL, CONSUMER Unied States Department of Agriculture

UNIVERSITY OF ILLINOIS & ENVIRONMENTAL SCIENCES Risk Management Agency

For recent updates on this tool and other FAST tools,
visit us at www.farmdoc.uiuc.edu.

Conditions of Use

This software is provided 'as is' and without warranties as to performance or merchantability. Statements may have been made to you about this software. Any such
statements do not constitute warranties and shall not be relied on by the CUSTOMER in deciding whether to use the program. This program is provided without any
expressed or implied warranties whatsoever. Because of the diversity of conditions and hardware under which this program may be used, no WARRANTY OF
MERCHANTABILITY or WARRANTY OF FITNESS for a particular purpose is offered. The user is advised to test the program thoroughly before relying on it. The user
assumes the entire risk of using the program. The UNIVERSITY OF ILLINOIS will not be liable for any claim or damage brought against the CUSTOMER by any third
party, nor will the UNIVERSITY OF ILLINOIS be liable for any consequential, indirect, or special damages suffered by the customer as a result of the use of the software.
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Post Application Coverage Endorsement Tool

State

County

Unit

Underlying Policy

Underlying Policy Level

APH yield
Projected price

PACE Coverage Level Election

lllinois

Champaign
Enterprise

RP
85%
200
$4.80
90%

90% Pace Coverage Electtion

Post Farmer-
Application Paid PACE
Percent Premium Indemnity
25% $1.43 S26
30% $2.38 $43
35% $2.85 S52
40% $3.33 $60
45% $3.80 $69
50% $4.75 $86
55% $5.23 $95
60% $6.18 $112
65% $7.13 $130
70% $8.01 $147
75% $8.76 $164
80% $9.52 5181

% ILCORN

(75% to 90%)

Post Application
Coverage Endorsement
(PACE) Tool

FAST

! PACEmakespaymentswhen applicationsof nitrogen can not be made post-planting. Moreinformation isavailableat:
https://farmdocdaily.illinois.edu/2022/01/the-post-application-coverage-endorsement-pace.html

2 For 2023, PACEisavailablein apilot areaincludingall lllinoisand lowaCounties, most countiesin Minnesotaand
Wisconsin, and select countiesin North Dakota, South Dakota, Kansas, Indiana, Ohio, and Michigan. Amap isavailableat:
https//farmdocdaily.illinois.edu/2023/02/pace-for-2023.html

% Unitsdo not haveto bethe sameasthe underlying GCOMBOpolicy.
* PACEisavailablefor Revenue Protection (RP), RPwith harvest price exclusion (RPhpe), and Yield Protection (YP).

® Usetheyield to determine guarantees. Thiswill beeither the Actual Production History (APH) yield or the Trend-Adjusted
APHyield.

® Higher PACEelectionswill have higher indemnitieswhen they occur than lower PACEprice elections. Farmer-paid
premiumsincrease with higher priceelections.
"The post application percent istheamount of nitrogen applied after planting.

8 The PACEindemnity will bepaid if nitrogen can not be applied because of natural causes. Final yieldsdo not matter.
Under RP, thePndemnity can increaseif harves priceisabovetheprojected price.
MERIDIAN & farmdoc
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Post Application Coverage Endorsement Tool

State Not available everywhere

County

L
L

L

nit Basic, Optional, Enterprise
nderlying Policy YP, RP, oRPhpe
nderlying Policy Level

APH yield
Projected price  Same as underlying policy
PACE Coverage Level Election

II‘7 FFFF

lllinois
Champaign
Enterprise
RP

85%

200

S4.80
90% (75% to 90%)

farmdoc




90% Pace Coverage Electtion

PACE Tool Output

MERIDIAN &/
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Post Farmer-
Application Paid PACE
Percent Premium ndemnity  Based on coverage election,
5506 §1.43 s6 the Tool calculates
30% >2.38 >43 Farmer-Paid Premium
35% $2.85 $52 _
40% $3.33 $60 Indemnity
45% $3.80 $69 _ _ _
50% $4.75 ss6  Post Application Percent Is
55% 2523 *%5  the amount of total N to be
60% $6.18 $112 _ _
65% §7.13 s130 applied after planting
70% S8.01 S147
75% $8.76 S164
$9.52 S181

farmdoc
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