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Part 1. The Current State

Status Quo
2018 Farm Bill 
Continued for 2024



An Unusual Farm Bill Experience...
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Farm Policy: Available Funds
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2018 Farm Bill Continued for 2024.

VEnroll base acres in either Agriculture Risk Coverage (ARC) or 
Price Loss Coverage (March 15th) for 2024 crop year; payments in 
October 2025 (if triggered).

VARC offers two options: ARC-CO, county level average yields 
(crop-by-crop decision) or ARC-IC, individual whole farm yields 
(all program crops must be enrolled).

VWith PLC (only): can also purchase Supplemental Coverage 
Option (SCO), crop insurance policy.



Refresher: Price Loss Coverage (PLC).
ÅTraditional fixed-price program; in operation since 1973 (except 

1996-2001).

ÅStatutory Reference Prices ($3.70, corn; $8.40, soybeans; $5.50, 
wheat); if Marketing Year Average (MYA) prices are lower, 
payments on the difference (deficiency * program yield * 85% of 
base).
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Olympic moving average MYA can increase (up to 115% of 
statutory reference price).



Expectations: PLC; Corn.
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Expectations: PLC; Soybeans.

$6.00

$7.00

$8.00

$9.00

$10.00

$11.00

$12.00

$13.00

$14.00

$15.00

P
e
r 

B
u

s
h

e
l

Soybeans: PLC Example
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For soybeans: 
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Refresher: Ag Risk Coverage (ARC)
ÅRevenue-based program introduced in the 2014 Farm Bill

County (ARC-CO) and farm-level (ARC-IC) options
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Price: Olympic average of 5 years of national MYA prices 

Yield: ARC-CO uses an Olympic average of 5 years of county crop yields

Å2018: added trend-adjustment to yields, 
lagged historical yields and prices used by 1 year 
(2018-2022 used to set 2024 benchmarks)
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ARC-CO vs. PLC; 
ARC Price Triggers and the ARC Payment Cap



ARC-CO vs. PLC: Yield Variability
Price and Yield Combinations to Trigger ARC -CO Payments
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Corn: $4.50 MYA would require county yield 

Soybeans: $11.30 MYA would require county yield 
at least 15.4%below benchmark 



ARC-CO vs. PLC: Yield Variability
Champaign County, Illinois Corn Yields, 1997 -2022

Source: Risk Management Agency, Farm Service Agency, USDA and author calculations



ARC-CO vs. PLC: Yield Variability
Franklin County, Illinois Corn Yields, 1997 -2022

Source: Risk Management Agency, Farm Service Agency, USDA, and author calculations



Part 2. Looking Ahead
The rather cloudy & questionable prospects 
for a farm bill in 2024.



The Problem, Part I
Reference Prices

ÅDemand to increase 
reference prices.

ÅMight cost $20b to $50b 
in additional projected 
spending (10 years).

ÅBudget rules require 
offsets; House looking 
at SNAP & Conservation.
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The Problem, Part II
Inflation Reduction Act (IRA) Funding



Problems Compound.
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The Problem, Part III: Congress
ÅHouse Majority down to 219; 

need 218...

ÅA partisan bill is incredibly 
vulnerable on House floor, 
has no chance in Senate.

ÅCutting SNAP and Conservation 
(IRA) funding to offset costs of 
increased payments is a not a 
plan for success.

ÅGets worse with election 
season.

https://www.nationaljournal.com/md/722587/composition -of-the-118th-congress 


