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Acronyms and Clarifications

Farm Bill Programs Crop Insurance
Price Loss Coverage (PLC) Individual plans (COMBO product)
Agricultural Risk Coverage (ARC) Revenue protection (RP)
County option (ARGCO) Revenue Protection with
Individual farm option (ARGIC) Harvest Price Exclusion (RIPMPE)

Yield Protection (YP)
Area plans (ARPI)

Supplemental Area Plans

Supplemental Coverage Option (SCO)
Enhanced Coverage Option (ECO)
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2024 Commodity Title Choices
ARC vs PLC MARCH 2024

SUN MON TUE WED THU

have until
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to make decision

but do not walit until the 15th
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The Decision
Have until March 15

Farm Program Crop Crop Choice
1 Soybeans PLC/ARC-CO
2 Soybeans PLC/ARC-CO

X ILLINOIS
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The Decision
Have until March 15

Program Crop Crop Choice

1 Soybeans PLC/ARC-CO
2 Soybeans PLC/ARC-CO

Situations where ARGIC might be considered:

A Farms with significant production variability

A Highly productive farms (farm benchmark yield significantly higher than county benchmark yield)
Aa&A? @A K@9J= G> $1 > Ordgeameropd =9 ?= HD9FL=< LG F

farmdocdaily.illinois.edu/2019/10/the -case-for-looking -at-the -arc-ic-arc-individual -program -option.html
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https://farmdocdaily.illinois.edu/2019/10/the-case-for-looking-at-the-arc-ic-arc-individual-program-option.html

Expectations for 2024 MYA prices

Expected MYA
Price

PLC Effective
Reference Price

ARC Benchmark
Price

X ILLINOIS

cCorn
$4.40

$4.01

Soybeans
$11.20

$9.26

$11.12
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Likelihoods and Expected Payments
for PLC and ARC -CO in 2024

Likelihood of Payment

Corn Soybeans Wheat

PLC ARCCO

I ILLINOIS
farmdocpaiLy

$2.89 $2.38 [ $2.72 "$2.17 W $1.94 $2.48
Champaign DeKalb  Jefferson @ Champaign DeKalb  Jefferson Champaign DeKalb  Jefferson




Commodity Title Choice - Summary

Corn and wheat

AARGCO more likely to trigger
and larger expected payments

Soybeans

ARelatively low chance of triggering payments
and small expected payments for both programs

Wanting to use SCO?

T ILLINOIS farmdoc



farmdoc ARC/PLC Decision Tools

X ILLINOIS

Farm Bill Online and Spreadsheet Tools

Gardner Program Payment Calculator (ARC/PLC)

The Gardner Payment Calculator provides estimates of expected payments and likelihood
of payments for ARC-CO and PLC. Payment estimates are provided for the program years

from 2019 to 2023. Users can select the state, county, and crop combination that they
wish to consider.

If you are having trouble registering please view the fag or watch the video below.

Go to Payment Calculator

r ~
State
linois 0
Cov
Champaign
Corn $3
Fodacas Madal
Forecast @
PLE Payment Yiold *
105 bushels/acre o
bushels/acre o
ARC/PLC Program Inputs
ARC Coverage Level 86 %
ARC Coverage Range 10%
Payment Acres 85 %
» RUN MODEL
N\ v,

2024 Farm Bill What if Tool

This program calculates Agricultural Risk Coverage for County Coverage (ARC-CO), Price

Loss Coverage (PLC) payments, and ARC at the Individual Level (ARC-IC). County yields and

market year average (MYA) prices are brought in for a user-specified state-county-crop
combination. Users then can change county yields and prices to see ARC-CO and PLC
payments under those yields and prices.

Download FAST Tool

FAST 2018 Farm Bill What-If Tool | Continue

This peogram calowlates Agricultoral Rivk Coverage for County Coverage (ARC-CD) and Price Loss Coverage [PLE) payments, Gounty
wields arvd markes year averape [MYA) prices ane brought in for a user-specified state-county-crop combination. Users then can change
2018 through 2000 county yiekd and prices to see ARC-CO and PLE payrments under those yields and prices.

For recent upsiabes on this iool sed clher FAST ools.
ey tarmdoc. ke oo

wdlka

"ot CHSTOMER 1t Gocag waTie 1558 i program. Thy ez
ok warario whoeme lecavse [ Do s s o iy m“m -,
mwmunvwmssw 18 0red. The uiat s idvasd 12 1L T program. Eetss i G, Tha e
nasumes e s i ol o i o Tl o e i o amige wgauis the €105
[party, noe wil oo OF ILL IHEHS B babs for ary conssuertial ndicecd, or specl damages sifersd by the & ko o s & B
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Average Coverage Level on RP Policies, lllinois

85%

83%

81%

79%

7%

75%

73%

71%

69%

67%

Corn

Soybeans

1997

X ILLINOIS

1999

2001

2003 2005 2007 2009 2011 2013 2015

Source: Summary of Business, Risk Management Agency

2017

2019

2021
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Base Contract: CBOT
December Corn 2024
(ZCZ24)

Projected Price

$4.66

Price Volatility

0.19

per Bushel
Status Released Released
Start Date 2/1/2024 2/1/2024
End Date 2/29/2024 2/29/2024

https:// prodwebnlb.rma.usda.gov/apps/PriceDiscovery

USDA United States Department of Agriculture
| Risk Management Agency

X ILLINOIS

Ending Value Volatility

02/01
02/02
02/05
02/06
02/07
02/08
02/09
02/12
02/13
02/14
02/15
02/16
02/20
02/21
02/22
02/23
02/26
02/27
02/28
02/29

$4.79000
$4.76750
$4.77750
$4.77250
$4.73750
$4.72250
$4.68250
$4.69250
$4.69750
$4.64250
$4.56750
$4.58750
$4.63000
$4.57250
$4.53250
$4.49500
$4.57000
$4.60000
$4.63250
$4.63250

$4.7900
$4.7800
$4.7800
$4.7800
$4.7700
$4.7600
$4.7500
$4.7400
$4.7400
$4.7300
$4.7100
$4.7000
$4.7000
$4.6900
$4.6800
$4.6700
$4.6600
$4.6600
$4.6600
$4.6600

0.1905
0.1878
0.1886
0.1893
0.1867

farmdoc



Corn Projected Price for lllinois

$4.80%4: 79

$4.75
$4.70
$4.65
$4.60
$4.55
$4.50

$4.45

X ILLINOIS

i “. Ending $4.66
~ Value ... g -+ $4.63

$4.50

1 3 5 7 9 11 13 15 17 19 21 23 25 27 2
February 2024

farmdocpaiLy



Corn Projected Price for lllinois

$5.90 § $5.91

2016 2017 2018 2019 2020 2021 2022 2023 2024
Price Volatility

0.23 0.23

017 B °1°

2016 2017 2018 2019 2020 2021 2022 2023 2024

I I L LI N o I S % glgittignsatgaement Agency gricultur fa rm d OC



Base Contract: CBOT
November Soybeans 2024
(ZSX24)

Projected Price Price Volatility
$11.55 0.15
per Bushel
Status Released Released
Start Date 2/1/2024 2/1/2024
End Date 2/29/2024 2/29/2024

X ILLINOIS

Ending Value Volatility

02/01
02/02
02/05
02/06
02/07
02/08
02/09
02/12
02/13
02/14
02/15
02/16
02/20
02/21
02/22
02/23
02/26
02/27
02/28
02/29

$11.86
$11.71
$11.77
$11.78
$11.71
$11.73
$11.64
$11.69
$11.65
$11.55
$11.41
$11.49
$11.58
$11.46
$11.35
$11.30
$11.30
$11.30
$11.35
$11.33

$11.86
$11.78
$11.78
$11.78
$11.76
$11.76
$11.74
$11.73
$11.72
$11.71
$11.68
$11.66
$11.66
$11.64
$11.62
$11.60
$11.59
$11.57
$11.56
$11.55

0.1524
0.1514
0.153
0.1539
0.1522

farmdoc



Soybean Projected Price for lllinois

$11.85 A$11.86
$11.75
$11.65

$11.55 $11.55

$11.45 -

$11.35 -

$11.25 —tt—
1 3 5 7 9 11 13 15 17 19 21 23 25 27 29
February 2024
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Soybean Projected Price for lllinois
$14.33 $13.76
$11.87 $11.55

$10.19 | $10.16 [ ¢g o4

$3.85 $9.17

2016 2017 2018 2019 2020 2021 2022 2023 2024
Price Volatility

2016 2017 2018 2019 2020 2021 2022 2023 2024
T ILLINOIS farmdoc



Good News, Bad News, Bad News

A Lower premiums in 2024
(compared with past two years)

A Lower guarantees on revenue products;
vield losses compensated at lower price
for yield products

A Production costs remain high

T ILLINOIS farmdoc



Champaign County, lllinois

Enter your farm information to generate crop insurance quotes for 2024

State County Crop
$4.66 x 200u TAAPH yield = $932 /acr [ j
Avg Nonland Costs = $800+ i
Use TA/YE Adjustment * TA Yield* APH Yield * Rate Yield *
Avg Land Costs = $350+ - @ W o o )
Type * Practice * Rigk Class* J\Pre-.-en'.e: Planting
Grain - O  nNondrrigated - ©®  none - @ nNone - @
R P m i n i m u m Acres * Projected Price * Volatility Factor *
100 @ § 466 o 0.19 o
and RRHPE YP
g u arante eS g u arante e S \ RMA 2024 Projected Price is $4.66 with Volatility Factor of 0.19. Last Updated on Mar 01, 2024 y
($/acre) (bUIacre) Premiums Per Acre - Individual Farm Level Policies
O 8 5 $7 9 2 1 70 Revenue Protection Revenue Protection With Harvest Price Exclusion Yield Protection
e Enterprise Basic Optional Min. Revenue Enterprise Basic Optiona Revenue Enterprise Basic Qptiona
O 80 $746 1 60 .............................. el | Mgl EINEIRaE | Bl 3 Mk el GJE'EII'IIE'G ElllElEla% | Daell
50% 0.71 117 1.78 466 0.57 0.94 1.34 466 0.57 0.95 1.46 100
0.75 $699 150
55% 1.06 1.04 2.85 513 0.73 1.34 1.83 513 0.81 1.45 2.18 110
O 70 $652 140 60% 1.50 2.84 4.00 559 0.86 1.69 2.39 559 1.11 1.99 2.94 120
65% 2.10 4.63 6.32 606 1.09 2.57 3.72 606 1.52 3.11 4.50 130
O : 65 $6O6 130 70% 3.04 6.76 8.98 652 1.56 3.72 517 652 2.08 429 6.10 140
O ] 60 $559 120 75% 5.50 11.82 15.03 699 2.74 6.42 8.68 690 3.42 6.91 9.60 150
80% 11.00 19.80 24.28 746 5.60 11.02 14.50 746 6.40 10.99 15.01 160
0.55 $513 110
] 85% 22.25 32.11 38.19 792 11.69 18.17 23.10 792 12.02 16.83 22.58 170
X ILLINOIS farmdoc




Supplemental and Enhanced Coverage Options

(SCO and ECO)

ARequires an underlying
iIndividual plan
(RP, RPHPE, or YP)

AProvides areabased
(county) coverage that
mimics underlying policy

ABasis risk:
farm and county losses

ECO Coverage = 90 or 95¢—

SCO Coverage = 86% |—

Individual Coverage Level | )

AAcres must be
enrolled in PLC
to be eligible for SCO

ANo eligibility ties to

<GFAL 9DO09 QK 9 BRCIPEC for ECO

X ILLINOIS

ECO

SCO

Individual
Insurance Plan

(RP, RPHPE,
or YP)




SCO and ECO

Champaign Co, IL

SCO

Coverage

Level SCO

$ per acre

50% - 86% 10.87
55% - 86% 10.83
60% - 86% 10.80
65% - 86% 10.15
70% - 86% 9.31
75% - 86% 7.86
80% - 86% 5.36
85% - 86% 1.16

Example: 200 bu TA-APH Guarantee ($/acre)

ECO-90% ECO-95%

$ per acre

X ILLINOIS

25.64

RP 80% $746

RP 85% $792

RP 80%+SCO+ECO 90% $839*

RP 85%+SCO+ECO 90% $839*

RP 80%+SCO+ECO 95% $885*

RP 85%+SCO+ECO 95% $885*

Combined Policy Premiums = -
Coverage RP SCO SCO RP RP
Level RP SCO ECO-90% ECO-95% 90%  ECO0-95%
$ per acre

50% 0.71 11.58 21.00 37.22 10.13 26.35
55% 1.06 11.89 21.31 37.53 10.48 26.70
60% 1.50 12.30 21.72 37.94 10.92 27.14
65% 2.10 12.25 21.67 37.89 11.52 27.74
70% 3.04 12.35 21.77 37.99 12.46 28.68
75% 5.50 13.36 14.92 31.14
80% 11.00 16.36 20.42 36.64
85% 22.25 23.41 31.67 47.89

farmdoc






