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Brazilian farmers are expected to harvest 4,561 million bushels of corn in the 2023/24 season, including
the country's first, second, and third crops. That total would be 12% less than last year’s record harvest,
according to the latest report from the National Supply Company (Conab), the country’s food supply and
statistics agency. The expected reduction in total corn production is mainly attributed to smaller acreage
and lower yields in the second crop, which accounts for about 75% of the national production. Despite
weather challenges posed by a year strongly influenced by EI Nifio, the anticipated total still will be the
second-largest crop Brazil has ever produced. This article focuses on the latest estimates for total corn
production in Brazil for the 2023/24 crop season, expected supply and demand, and implications for the
international market.

Reduced Acreage and Yield Decline

The projected reduction in Brazil's total corn harvest is a result of two factors: a decrease in planted area
caused by low corn prices and a decline in yields caused by adverse weather in critical growing regions
(see farmdoc daily, December 12, 2023). The total planted area for the first, second, and third crops is
expected to fall by 6.3% to 51.5 million acres, according to the latest report from Conab, released on July
11. Yields have dropped by 6.2% to 88 bushels per acre. As a result, Brazil's production has decreased to
4,561 million bushels, down 12% from last year’s record crop of 5,192 million bushels (see Figure 1).

The first crop (from the summer corn cycle) is expected to be 923 million bushels, down 14% from the last
season (see Figure 1). In most states, yields have decreased because of adverse weather as a result of
El Nifio. One exception was the southernmost state of Rio Grande do Sul, which, despite good yields on
average, was affected by catastrophic floods at the end of May, when the harvest for the first season
ended. The flooding damaged the crops still in the field and prevented farmers from completing the
harvest there (see farmdoc daily, June 11, 2024).
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Figure 1. Total Corn Production in Brazil in Three Crops per Yea
In million bushels i
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More than 70% of the harvest of the second crop (winter crop cycle), also known as safrinha, had been
completed by the second week of July. Production is expected to decrease by 12% to 3,543 million
bushels because of decreased acreage from low prices and reduced yields as a result of unfavorable
weather. Hot conditions have hurt the crops in Parana, the southernmost safrinha corn state, as well as in
Mato Grosso do Sul. On the other hand, in Mato Grosso, Brazil's main producer of corn, yields have been
considered excellent.

The outlook for the third corn crop — officially included in Conab projections since the 2018/19 crop
season — is 95 million bushels, surpassing the prior cycle by 12% (see Figure 1). The third crop corn
planting season has just been completed. Third crop corn primarily is grown in the Northern and
Northeastern Brazilian states of Bahia, Sergipe, Alagoas, Pernambuco, and Roraima. It is harvested
mostly from September to December. Despite representing only 2% of total corn production, third crop
corn plantings have the potential for continued growth.

Conab and the U.S. Department of Agriculture (USDA) differ slightly in their projections of corn production
in Brazil in the current crop season. Conab estimates the crop at 4,561 million bushels while, in its report
of July 12, the USDA projected the crop would be 4,802 million bushels. Differences in forecasting
methods may explain the USDA-Conab divergence, similar to what has been observed in soybean
production in Brazil (see farmdoc daily, April 23, 2024). Some private analysts also estimate different
numbers. Agroconsult, a private Brazilian consultancy, recently raised its forecast for the 2023/24 corn
crop to 4,960 million bushels, closer to that of the USDA.

Brazilian Exports are Projected to Fall

After overtaking the United States last year as the world’s top corn exporter, Brazil is expected to reduce
its shipments in 2024. Brazilian corn exports are forecast at 1,319 million bushels from January to
December, a 38% decrease from the record shipments of 2,151 million bushels in the same period last
year (see Table 1). As a result, the United States should reclaim its title of the world's largest corn
exporter after having lost that position to Brazil last year when China opened its market to Brazilian corn
(see farmdoc daily, March 12, 2024). Table 1 shows the latest balance sheets for corn, released by
Conab on July 11.
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Table 1. Crop Season Brazilian Balance Sheets for Corn i

Quantity in million bushels

Crop Beginning

Season stocks Production | Imports TotalUse  Exports Stocks
2019/20 519 4,039 57 2,638 1,374 603
2020/21 603 3,429 122 2,802 819 532
2021/22 532 4,454 103 2,934 1,836 319
2022/23 319 5,192 52 3,134 2,151 278
2023/24* | 278 4,561 98 3,317 1,319 302
I ILLINOIS Source: Conab farmdocoaiy

Brazilian corn exports are projected to fall because of weaker demand from China and competition from
the United States and Argentina. After a very poor 2023 harvest under a third consecutive La Nifia,
Argentine farmers have seen better results in the current crop season, although initial record projections
were tempered by the emergence of corn stunt disease (see farmdoc daily, May 28, 2024). The Buenos
Aires Grain Exchange reported an expected production of 1,830 million bushels of corn, a 26% increase
from last year, but 20% lower than the 2,224 million bushels anticipated earlier in the growing season.

China has been the main destination for Brazil's corn exports in 2024, accounting for 20% of all
shipments. Chinese corn imports reached 815 million bushels from October 2023 to May 2024, with 583
million bushels of that total coming from Brazil. Most of the remaining 232 million bushels came from the
United States and Ukraine (USDA, 2024). Currently, Brazil is the leading supplier of corn to China, but
Argentina has the potential to take over this position. Cargoes of Argentine corn have been shipped to
China, marking the first such exports in 15 years. In June, Argentina completed steps to obtain approval
from Beijing to access the Chinese market for its corn, following an agreement on sanitary requirements
last year.

Conab projects that 3,317 million bushels of corn from the 2023/24 harvest will be consumed within Brazil
throughout 2024 (see Table 1). This represents an increase of 6% over the previous harvest, indicating a
growing domestic demand for corn. Currently, about 50% of Brazilian corn production is dedicated to
animal feed, and 12% is used by ethanol plants. The remainder is available for export. Ethanol plants
capable of utilizing corn as a feedstock are increasing in numbers in Brazil. This expansion is mainly
occurring in the Center-West states, such as Mato Grosso, where second crop corn production continues
to increase, and logistics issues create incentives to find more local uses for the corn.

Final Considerations

Despite a projected 12% decrease from last year's record harvest, Brazil's total corn production is
expected to reach 4,561 million bushels, the second-best result in history. The harvest of the second crop,
known as safrinha, is underway with more than 60% having been completed by the second week of July.
The anticipated reduction in Brazilian corn exports, coupled with increasing competition from Argentina
and the United States, highlights the shifting landscape of global corn trade — with the United States likely
reclaiming the title of the world's largest corn exporter for 2024.
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